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SUBJECT: AL-HAMDI’S VISIT TO FRANCE 

1 . ON JULY 1 1 FOREIGN MINISTER ABDALLAH AL-ASNAJ BRIEFED ME 
ON PRESIDENT AL-HAMDI'S RECENT VISIT TO FRANCE WHICH HE DE- 
CRIBED AS A GREAT PSYCHOLOGICAL SUCCESS BUT WITH FEW TANGIBLE 
POLITICAL RESULTS, ALTHOUGH THE FRENCH AND YEMENIS SEE EYE 

TO EYE ON SUCH KEY MATTERS AS DJIBOUTI AND THE SOVIET 
THREAT TO THE RED SEA. 

2. AL-ASNAJ CONTINUED THAT ON THE ECONOMIC SIDE, HOWEVER, 

THE FRENCH PULLED OUT EVERY STOP INCLUDING DIRECT INTER- 
VENTION FROM PRESIDENT VALERY GISCARD D'ESTAING TO GET THE 
YEMENIS TO SIGN VARIOUS AGREEMENTS INCLUDING A TELECOMMUNI- 
CATION CONTRACT. (GTE HAS BEEN THE MAIN COMPETITOR FOR 

THIS CONTRACT AND MOST HIGH LEVEL YEMENIS WANTED IT TO BE 
AWARDED TO GTE.) AL-ASNAJ SAID THAT THE FRENCH PRESIDENT 
PUT AL-HAMDI IN A VERY EMBARRASSING POSITION BY DIRECTLY 
ASKING HIM WHY YEMEN WAS NOT PREPARED TO SIGN THE TELE- 
COMMUNICATIONS CONTRACT AFTER OBTAINING SUCH GOOD TERMS 
FROM THE FRENCH. AL-HAMDI HAD NO ALTERNATIVE BUT TO 
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AGREE AND INSTRUCTED THE ACCOMPANYING MINISTER OF 
DEVELOPMENT TO SIGN. AL-ASNAJ POINTED OUT, HOWEVER, 

THAT WHAT HAS BEEN SIGNED IS ONLY A LETTER OF INTENT 
WHICH INTER ALIA VERY CAREFULLY STATES THAT YEMEN MUST 
FIND THE FINANCING FROM THE CONTRACT BEFORE THE ACTUAL 
CONTRACT IS SIGNED. AL-ASNAJ COMMENTED THAT HE DOUBTED 
VERY MUCH THAT YEMEN WOULD FIND THE NECESSARY FINANCING 
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AND THUS HE ALSO DOUBTED THAT THE DEAL WOULD EVER BE 
FORMALLY CLOSED. (IN A SUBSEQUENT MEETING WITH DEPUTY 
PRIME MINISTER AL-JUNAYD WHO ALSO ACCOMPANIED THE 
PRESIDENT, I WAS TOLD THAT THE YARG HAS EVERY INTENTION 
TO HONOR THE LETTER OF INTENT PARTICULARLY AS THE FRENCH 
WERE SO FORTHCOMING WITH ECONOMIC ASSISTANCE AND FACILI- 
TIES.) 
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